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As discussed in Note 2(O), the Companies adopted 
the new accounting standard for bonuses to direc-
tors and corporate auditors from the year ended 
March 31, 2007.  The effect of adoption of the new 
accounting standard was to increase operating 
costs by ¥51 million ($432 thousand), ¥10 million 

($85 thousand) and ¥1 million ($8 thousand) and to 
reduce operating income by the same amounts in 
the Pharmaceutical distribution segment, the Phar-
maceutical manufacturing segment and the Other 
healthcare related services segment, respectively, 
for the year ended March 31, 2007.

B 

Geographical segment information for the years 
ended March 31, 2007 and 2006 is not disclosed as 
foreign consolidated subsidiaries and foreign bran-
ches were not material. 

C 

Export sales information is not disclosed as export 
sales of the Companies for the years ended March 
31, 2007 and 2006 were less than 10 percent of con-
solidated net sales of each year.

Independent Auditor’s Report

To the Board of Directors and Shareholders of 
SUZUKEN CO., LTD.:

We have audited the accompanying consolidated balance sheets of 
SUZUKEN CO., LTD. (the “Company”) and subsidiaries as of March 31, 2007 
and 2006, and the related consolidated statements of income, changes in 
equity, and cash flows for the years then ended, all expressed in Japanese 
yen. These consolidated financial statements are the responsibility of the 
Company’s management. Our responsibility is to express an opinion on 
these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally 
accepted in Japan. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above 
present fairly, in all material respects, the consolidated financial position of 
SUZUKEN CO., LTD. and subsidiaries as of March 31, 2007 and 2006, and the 
consolidated results of their operations and their cash flows for the years 
then ended in conformity with accounting principles generally accepted in 
Japan.

As discussed in Note 2(G) to the consolidated financial statements, the 
Company and subsidiaries adopted the new accounting standard for 
impairment of fixed assets as of April 1, 2005.

Our audits also comprehended the translation of Japanese yen amounts into 
U.S. dollar amounts and, in our opinion, such translation has been made in 
conformity with the basis stated in Note 1. Such U.S. dollar amounts are 
presented solely for the convenience of readers outside Japan.
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2006      Millions of Yen

   Pharmaceutical Pharmaceutical Other Healthcare Elimination
   Distribution Manufacturing Related Services /Corporate Consolidated

Sales to customers ¥1,345,173 ¥19,589 ¥23,933 - ¥1,388,695
Intersegment sales 7,847 29,620 2,101 ¥(39,568) -
  Total sales  1,353,020 49,209 26,034 (39,568) 1,388,695
Operating expenses 1,340,436 45,743 26,199 (40,487) 1,371,891
Operating income (loss)  ¥ 12,584 ¥ 3,466 ¥(165) ¥ 919 ¥16,804
   
Assets  ¥693,822 ¥44,131 ¥15,531 ¥(13,613) ¥739,871
Depreciation 4,026 1,309 216 (34) 5,517
Impairment loss 1,244 35 26 - 1,305
Capital expenditures 8,887 1,519 275 - 10,681

2007      Thousands of U.S. Dollars

   Pharmaceutical Pharmaceutical Other Healthcare Elimination/
   Distribution Manufacturing Related Services Corporate Consolidated

Sales to customers $11,947,508 $150,780 $230,881 - $12,329,169
Intersegment sales 77,551 283,110 17,670  $(378,331) -
 Total sales 12,025,059 433,890 248,551 (378,331) 12,329,169
Operating expenses 11,885,466 416,246 248,881 (377,449) 12,173,144
Operating income (loss) $139,593 $17,644 $(330) $（882） $156,025
   
Assets $6,811,907 $387,034 $163,228 $(95,084) $7,267,085
Depreciation 36,025 10,568 2,119 (271) 48,441
Impairment loss 2,661 - - - 2,661
Capital expenditures 73,721 8,254 8,093 - 90,068
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