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As discussed in Note 2 (F), the Company and its 
domestic subsidiaries changed their method of depre-
ciation for property and equipment acquired on and 
after April 1, 2007 in accordance with the revised 
Corporate Tax Law, which is effective for fiscal years 
beginning on and after April 1, 2007. The effect of 
this treatment was to increase operating expenses 
by ¥99 million ($990 thousand), ¥24 million ($240 
thousand) and ¥25 million ($250 thousand) and to 
reduce operating income by the same amounts in 
the Pharmaceutical distribution segment, the Phar-
maceutical manufacturing segment and the Other 
healthcare related services segment, respectively, 
for the year ended March 31, 2008. Also, the 

Company and its domestic subsidiaries changed 
their accounting policy to systematically amortize 
over five years property and equipment starting in 
the following year in which the carrying value of prop-
erty and equipment reaches 5% of the acquisition 
cost in accordance with the revised Corporate Tax 
Law. The effect of this treatment was to increase 
operating expenses by ¥77 million ($770 thousand), 
¥58 million ($580 thousand) and ¥3 million ($30 thou-
sand) and to reduce operating income by the same 
amounts in the Pharmaceutical distribution seg-
ment, the Pharmaceutical manufacturing segment
and the Other healthcare related services segment, 
respectively, for the year ended March 31, 2008.

B 

Geographical segment information for the years 
ended March 31, 2008 and 2007 is not disclosed as 
foreign consolidated subsidiaries and foreign 
branches were not material. 

C 

Export sales information is not disclosed as export 
sales of the Companies for the years ended March 
31, 2008 and 2007 were less than ten percent of con-
solidated net sales of each year.

Independent Auditor’s Report

To the Board of Directors and Shareholders of 
SUZUKEN CO., LTD.:

We have audited the accompanying consolidated balance sheets of 
SUZUKEN CO., LTD. (the “Company”) and subsidiaries as of March 31, 2008 
and 2007, and the related consolidated statements of income, changes in 
equity, and cash flows for the years then ended, all expressed in Japanese 
yen. These consolidated financial statements are the responsibility of the 
Company’s management. Our responsibility is to express an opinion on 
these consolidated financial statements based on our audits.

We conducted our audits in accordance with auditing standards generally 
accepted in Japan. Those standards require that we plan and perform the 
audit to obtain reasonable assurance about whether the financial 
statements are free of material misstatement. An audit includes examining, 
on a test basis, evidence supporting the amounts and disclosures in the 
financial statements. An audit also includes assessing the accounting 
principles used and significant estimates made by management, as well as 
evaluating the overall financial statement presentation. We believe that our 
audits provide a reasonable basis for our opinion.

In our opinion, the consolidated financial statements referred to above 
present fairly, in all material respects, the consolidated financial position of 
SUZUKEN CO., LTD. and subsidiaries as of March 31, 2008 and 2007, and the 
consolidated results of their operations and their cash flows for the years 
then ended in conformity with accounting principles generally accepted in 
Japan.

Our audits also comprehended the translation of Japanese yen amounts into 
U.S. dollar amounts and, in our opinion, such translation has been made in 
conformity with the basis stated in Note 1. Such U.S. dollar amounts are 
presented solely for the convenience of readers outside Japan.
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2008  Thousands of U.S. Dollars 

   Pharmaceutical Pharmaceutical Other Healthcare Elimination
   Distribution  Manufacturing Related Services /Corporate  Consolidated

Sales to customers $ 15,303,970  $       174,230 $       387,760   -  $ 15,865,960
Intersegment sales 115,850  375,030  22,980  $ (513,860) -
 Total sales 15,419,820  549,260  410,740   (513,860) 15,865,960
Operating expenses 15,227,420  518,280  405,150   (517,400) 15,633,450
Operating income $ 192,400  $ 30,980 $ 5,590  $        3,540   $     232,510

Assets  $   7,392,850  $       449,150  $      245,670  $ 140,860  $  8,228,530
Depreciation 48,920  12,250  4,780   (220) 65,730
Impairment loss 210 -  220   -  430
Capital expenditures 75,010  8,160  13,990   -  97,160

2007       Millions of Yen 

   Pharmaceutical Pharmaceutical Other Healthcare Elimination
   Distribution  Manufacturing Related Services /Corporate  Consolidated
Sales to customers ¥ 1,409,806 ¥ 17,792 ¥ 27,244   -  ¥   1,454,842
Intersegment sales  9,151   33,407  2,085  ¥     (44,643)  -
 Total sales  1,418,957   51,199  29,329   (44,643) 1,454,842
Operating expenses  1,402,485   49,117  29,368   (44,539) 1,436,431
Operating income (loss) ¥  16,472  ¥  2,082 ¥  (39) ¥          (104)  ¥        18,411
     
Assets  ¥      803,805  ¥ 45,670 ¥ 19,261  ¥ (11,220) ¥      857,516
Depreciation  4,251   1,247  250   (32) 5,716
Impairment loss  314  -  -   -  314
Capital expenditures  8,699   974  955   -  10,628


